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Interrogation and Nominal Rectifi-
cation: Censure and Response to the
Function of Directors’ and Officers’

Liability Insurance Contract
Sun Hongtao

(Economic Law Department, East China University of Political Science
and Law, Shanghai 201620, China)

Abstract: Some scholars think that directors’ and officers” liability
insurance contract may induce moral hazard and strike punitive func—
tion and preventive function of directors’ liability, so they bring forth
questions 1o the rationality of directors’ and officers’ liability insur—
ance contract. Tn fact, the initiation of moral hazard and the strike to

function of directors’ liability by the contract is not absolule and we

can depress and reduce the effect by legal regulation and technical
means.
Key words: directors’ liability; insurance contract; moral hazard;

punish; prevent
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