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On the Five Principles of Structuring Stock OTC Market System
Jin Rugin

(East China University of Political Science and Law, Shanghai 200062, China)
Abstract: The introduction of Interim Provisions for Administration of IPO and Listing on the GEM means that the construction of Chinas stock

floor trading multi—level market system is basically completed. However, in China the development of the stock floor trading market has made great
achievements in the meantime, the development of the stock OTC market makes no substantial progress. Therefore, in the latter—GEM era, we
should build system of the stock OTC market to promote it to develop rapidly. This article holds that stock OTC market system should be guided by

five principles as follows: the differences in legal position, low the standard of OTC listing companies, institutional investors, and innovative ways of

dealing and efficient regulatory system.
Key words:stock; over—the—counter market; market maker
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