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Critical analysis of expansion of both investment in projects and
the construction period when inflation exists

GUO Yan-hongd QIN Xuan
[College of Civil EngineeringJHuagiao University DJQuanzhou 362021 0Chinall

Abstract Onflation will have an impact on investment decisionsfor it may lead to reduced net present valuel

decreased inten al rate of return Oand increased investment recovery period. Meanwhilelt will also affect in-

vestment in projects and the construction period of the projects This paper mainly analyzes the largest expan-

sion of the critical point of investment and the construction period under the situation of inflation. Through

the critical expansion analysis of investment and the construction periodthe project's capacity of increasing

investment and the ability of taking risk of delays in the cnstruction period can be studied dynamically accord-

ing to the changing of the market economy Cand the results can provide a scientific basis for reasonable ar-

rangements of the investment and planning of the construction schedule.

Key words[tonstruction project OinflationOinvestment Oconstruction period Ocritical analysis
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